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Highlights

Highlights

Property tax continues to be a major revenue source for local governmarikamsasSchool
districts, county and city governments, community colleges and special distrisafit from
the property taxWe find that:

Revenue
1 Propertytaxesin the State ofArkansawill generate an estimate@ % billion in revenue
in 2020.

1 School districts irthe State ofArkansasare estimated to receive the largest share of
property tax revenue&/§%) in 2020.
1 Property tax revenue generated a9 of total school district funding ithe State of
Arkansasn the 20182019 school year
1 Countygovernmerd in theState ofArkansasareestimatedd receive23% of total
revenue from property taxes in 2020
Assessments
1 Real estate propergccounted fo69% of all property assessmentslie State of
Arkansasn 2019.
1 The property tax base, measured by total assessausted for inflationincreased
10% between 2010 and 2019
1 TheState ofArkansasaverageper capita property tax assessment wiag #6in 2019
1 Propertyassessments per persoareasedl,023(6%) in the State ofArkansasrom
2010 to 2019
1 In 2018 property assessments averaa#7for every $1,000 of personal incorimethe
State ofArkansas
! Between 200 and 2018averaggroperty assessments per $1,000 of personal income
decrease®47 or 11%.
Millaget
1 Statewide the 201%verage total property tax millage wh&92or a tax rate of $7.92
for every $1000 dollars of assessed property.
1 Between 2010 and 201the average millage the State ofArkansasncreasedy 2.3
mills or 5%.
National Comparisons
1 In 2017 Arkansas received 8 of total state and local taxevenudrom property tax,
which was considerablgss ttan the national average 2. Only Alabama depended
lesson property tax than Arkansas a share of state and local tax revenue
1 Arkansasod6 per capi 143 waslese thaghelfithg natioaat averager e n u e
($1,618) in 20170nly residats of Alabama and Oklahoma were subject to a |p&er
capitaproperty tax burden.
1 Property tax revenue in Arkansas was about 1.8% of Arkan8ant ot a | per sonal
2017 lower than the national average3o1%. Only two states Alabama and Oklahoma,
had lower property tax revenue per $1,000 of personal intoameArkansas in 2017.

1 Millages are reported in the year approvét OF f Odzf G Ay 3 (GKS F2tft26Ay3 &SkNRa Gl
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Introduction

Introduction

Property tax is a critical revenue source for local governments in Arkarsaproperty tax
generates revenue for school districts, countyatiycdgovernments, community colleges and
special districtsln this publication, we provide information about the source and distribution of
property tax revenue to provide a better understanding of the importance of properfyagax to
for schools, roadgublic safety and other local services in the site also compare the tax

base and rates among the 75 Arkansas counties over time, which provides information on the
property tax capacity and effat local governments.

Figure 1 illustrates the sourcasd uses of property tax revenli@e thickness of the arrow

indicates the share of property tax revenue flows for the state of Ark§lislais each county,

the thickness of the arrow from each source may vary, as the share paid by property owners and
the revenue received by taxing units is dependent on local tax structure, property tax base and
rates.

Figure 1. Sources and Uses of Property Tax Revenue.
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We first discuss the local use of the property tax revenue and then compare the importance of the
property tax revenue for school districts, county governments, and city governients.

following section illustrates the property tax base laow it changed from 2010 to 201Next,

property tax rate@millage)are presented and compared among couriieally, the property

tax burden is compared among counties and states.



Local Use of Property Tax Revenue

Local Use of Property Tax Revenue

Property tax provides substantial revenue for local senirgsding public k12 schools,
counties, cities, special districts, and some community colleges. In 2020, Arkansas property
taxes are estimated to generate $2.7 billion statet\Béeause property assessments and tax
rates are not the same for all taxing units, the amounstzan@ of revenues generated by each
taxing unit varies among countidsgure 2 illustrates how this property tax revenue will be
distributed to the three largest taxingta@mong couties in theState ofArkansasn 2020.

School districts receive the largest share of property tax revéBug (hile county and city
governments receiviEs% and8%, respectively. In some Arkansas counties, community colleges
andspecial districts also receigesmd share of property tax revenue, which we have included
in revenue generated by the county.

Figure 2. Estimated Share of Property Tax Revenue by Taxing Unit, State of Arkansas, 2020
Source: Computed from Arkansas Assessment Coordination Department reports

School District
78%

*Due to rounding, figure may not sum to 100%.
Nationwide, property taxes generate a significant share of state and local tax revenue (Figure 3).
The U.S. Censs Bureau estimates that in 20property taxes accoted for more than 32 of
state and local@yernment tax revenue in the United Stalsperty tax in Akansas only
contributed about P4 to sta¢ and local tax revenuesin 2017 ma ki ng Ar kansasod r e
property tax among the lowest in the nation.

°Revenue estimates were calculated using 2019 millage reports and 2019 assessment reports (both for taxes
payable in 2020), from the Arkansas Assessment Coor@ligati 5 S LI NI YSy G4 FyR [/ 2dzyGe ! daSa
Estimates assume 100% payment in 2020.



Local Use of Property Tax Revenue

Figure 3. Property Tax Revenue as a Percent of State and Local Tax Revenue, 2017

Source: U.S. Census Bureau
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SchoolDistricts

With oversight fromdcally elected
school boards, school districts use
property tax revenue for many vital
expenses, including building

construction and maintenance, teachersy

salariesschool supplies and
equipmentDuring the 2018019
school yearschool districtsn
Arkansageceived $.6billion in total
funding. Property tax revenue alone
contributed $.9billion, or 34%
(Figure 4).
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Figure 4. School District Revenue by Source, State of Arkansas,

2018-2019 School Year
Source: Arkansas Department of Education Annual Statistical Report
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Local Use of Property Tax Revenue

Due to differencesihax capacity, effort andreBahcadtne and
property tax to fund their schools varg®atly In the 20182019school year, propty taxes

funded as little as 26 (Sevier County) to as much 85% (CleburneCounty) of school district
revenue in the 75 counties of Arkansas (Figyre 5

Figure 5. Property Tax revenue as a Percent of Total School District revenue, 2018-2019
Source: Computed from the Arkansas Department of Education Annual Statistical Report

County Governments

County governments in Arkansas also generate a large portion of their total revenue from
property taxesin 2017 the countygovernmerg inthe State ofArkansageceived23% of toal

revenue from properttaxes.Countiesraised between% and 8% of all revenudrom property

tax (Figure 6) While the property tax revenue for some county governments has been increasing,
many counties receive a smalidrareof their total revenue from propergxes than they have

in the pastThis is because most Arkansas counties alsthesales tax to generate revenue,
reducing their reliance on property tax.



